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© INTRODUCTION 


How distinctively Canadian is Canadian broadcasting in its ownership and 
programming? Concern about these issues, and particularly about the extent 
of foreign investment in, and ownership of, Canadian broadcasting under- 
takings is almost as old as the Canadian broadcasting system itself. 


The first crackle of sound had hardly gone out over station XWA 
Montreal to the handful of listeners who had radio receivers that day in 1919, 
when a few voices across Canada began to express their concern. Who was to 
own this great new communications tool? 


Today XWA continues to boom its 5000 watt signal to a potential 
audience of millions, who know it now as CFCF radio Montreal. The concern 
voiced by the few 50 years ago about the control and ownership of Canadian 
broadcasting stations eventually became a swell of public policy affecting and 
including that first tentative exponent of radio in Canada. 


By 1922, Canadian radio broadcasting was an established fact, with a 
total of 70 broadcasting licences issued by the Department of Marine and 
Fisheries, the licensing control body of the time. 


The licensees then were all Canadian—all but two of them private 
individuals. The other two licences were held by the Government of the 
province of Manitoba, which owned and operated the stations within its 
provincial boundaries. 


A six-year-old federal government direction on the ownership of 
Canadian broadcasting undertakings requires a minimum of 80 per cent 
Canadian _ownership. Canadian Marconi Limited, the only licence holder that 
CFCF and its three sister stations ever had, was therefore required to divest 
its holdings because the parent company was owned and controlled by a 
British firm—The General Electric Company of Great Britain. 


In the 1920s the voices of concern were not loud. While enterprising 
pioneers sought to make a success out of the new medium of sound 
communication for the public, there was little certainty, even on the part of 
government, on what way radio broadcasting should be developed. Any 
investment capital was welcomed, as were programs. But although not yet 
widespread, the concern about use of Canada’s airwaves was sufficiently 
forceful and farsighted to result, in 1928, in the first of many Commissions 
on Broadcasting undertaken by the Canadian government. 


In 1928, the federal government commissioned its first report into 
broadcasting under the chairmanship of Sir John Aird. A year later, it 
published the ‘Report of the Royal Commission on Radio Broadcasting, 
1929”, more familiarly known as the Aird Report. 


The 25-page Aird report is accepted as the cornerstone of official 
government concern about the purpose and development of the Canadian 
broadcasting system, for it is there that the basic premises of Canadian 
broadcasting are underlined. The report said: 


“At present the majority of programs heard are from sources outside 
of Canada. It has been emphasized to us that the continued reception of 
these has a tendency to mould the minds of the young people in the 
home to ideals and opinions that are not Canadian. In a country of the 
vast geographical dimensions of Canada, broadcasting will undoubtedly 
become a great force in fostering national spirit and interpreting national 
citizenship. 


From what we have learned in our investigations and studies, we are 
impelled to the conclusion that these interests can be adequately served 
only by some form of public ownership, operation and control behind 
which is the national power and prestige of the whole public of the 
Dominion of Canada”. 


The report then went on to recommend: 


“*&\ National company which will own and operate all radio 
broadcasting stations located in the Dominion of Canada, the company to 
be called the Canadian Radio Broadcasting Company (CRBC).” 


Although the government later rejected the concept of a total public 
ownership of the national broadcasting system, in favor of the dual system of 
public and private ownership we know today, the concept of at least partial 
public ownership was accepted. This resulted in 1932, in the creation of the 
Canadian Radio Broadcasting Commission which was replaced in 1936 by the 
Canadian Broadcasting Corporation. 


The 1930s also saw the establishment of a new licensing authority for 
Canadian radio stations, when the federal Minister of Transport and his 
department became responsible for granting all licences under the Radio Act 
of 1938. This licensing jurisdiction was maintained for the next 30 years until 
passage of the Broadcasting Act, 1968. 


Under the 1968 Broadcasting Act licensing authority was granted to the 
Canadian Radio-Television Commission, an independent government com- 
mission which assumed office April 1, 1968. The Commission reported to 
Parliament through the office of the Secretary of State and is subject to 
periodic scrutiny by the Parliamentary Committee on Broadcasting, Films 
and Assistance to the Arts. Operating monies for the Commission are derived 
through Parliamentary vote. Since December 1972, the CRTC has been 
reporting to Parliament through the Minister of Communications. 


In the years following passage of the Radio Act there was little in the way 
of regulation to indicate concern about the amount of foreign ownership in 
Canadian broadcasting undertakings. While it is true that following certain 
recommendations of the 1942 Parliamentary Committee on Radio Broad- 
casting, the General Radio Regulations, Part 11, were amended to vest in the 
Minister of Transport some discretion as to the degree of multiple of foreign 
ownership that might be allowed in individual cases, no specific prohibitions 
or regulations were promulgated to limit such ownership. 


In 1949, the government established a Royal Commission on Arts, Letters 
and Sciences, which has come to be known as the Massey Commission. The 
report, which was tabled in 1951, did not recommend any changes which 
would affect the ownership of Canadian broadcasting undertakings. 


The situation remained unchanged with the appointment of a new Royal 
Commission on broadcasting December 2, 1955. Headed by Robert M. 
Fowler, the new commission’s basic assumption as it began its study of 
Canadian broadcasting was ‘that the broadcasting and distribution of 
Canadian programs by a public agency shall continue to be the central feature 
of Canadian broadcasting policy”. 


The Fowler Commission’s report was tabled in Parliament in 1957. In the 
interim between the commissioning and tabling of the report there is only 
One recorded instance of concern evidenced about foreign purchases of 
Canadian broadcasting undertakings. 


It came mid-way through the Commission’s study when the CBC Board of 
Governors (then the body responsible for making licensing recommendations, 
hearing applications and regulating all non-technical aspects of broadcasting 
on behalf of the Minister of Transport) considered and recommended the 
transfer of approximately one-third of the common shares of an Ontario 
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radio and television station to the Canadian subsidiary of an American 
company — Famous Players Canadian Corporation Limited. 


Included with the Board’s recommendations was a further recommenda- 
tion to the Minister that the licensing authority give consideration. . . to 
the desirability of a provision relating to the degree of non-Canadian control, 
direct or indirect, in the use of a Canadian air channel, possibly along the 
lines of the U.S. provision limiting the amount of alien interest ina licenced 
station in that country to 20 per cent. 


Some months later, the Fowler commission concluded its study of the 
national broadcasting system — a system which by 1957 comprised 189 radio 
stations, 38 television stations, and a handful of cable television systems — 
and tabled its recommendations. . 


Chief among these recommendations was one affecting foreign ownership 
of Canadian broadcasting undertakings. As Fowler reported: 


“The problem of foreign ownership of Canadian broadcasting 
facilities has arisen surprisingly rarely. No prohibition of limitation by 
statute or regulations exists in Canada, although such restrictions on 
foreign ownership appear in the legislation of other countries. 


We recommend that there should be a statutory provision prohibiting 
any future acquisition of more than 20 per cent of the ownership of any 
Canadian radio or television station, directly or indirectly, by non- 
Canadians. We think that any existing cases of a higher percentage of 
foreign ownership, are rare and arose from special circumstances that are 
not serious and it would be unfair, having granted licences with 
knowledge of the foreign ownership, to require these interests to be sold. 
The drafting of an effective statutory provision is difficult as it must 
cover not only direct ownership by non-Canadians but also ownership by 
Canadian subsidiaries of foreign companies. 


In. making this recommendation... we recognize the many 
substantial advantages Canada has gained from foreign investment in other 
fields. In broadcasting, dealing as it does with media of public information 
and wielding so great an influence on opinion, we feel that facilities should 
be kept substantially in Canadian hands. If radio and television are to 
serve the Canadian purpose which alone justifies the difficulty and 
expense of maintaining a Canadian broadcasting system these purposes 
should not be endangered by allowing individual stations to pass out of 
the control of Canadians”. 


The year 1958 saw legislation passed by Parliament which for the first 
time stressed the desirability of Canadian broadcasting undertakings being 
owned and controlled by Canadians. 


It came with the Broadcasting Act of 1958, which was given royal assent 
on September 6 of that year. 


Section 14 of the 1958 Act was titled ‘‘Non-Canadian Interests’’ and it 
required: 


“14, (1) The Board shall not recommend the issue of a licence or grant 
permission to operate a network of broadcasting stations unless the 
applicant therefore is 
(a) a Canadian citizen, or 
(b) a corporation incorporated under the laws of Canada or any province, 

the chairman or other presiding officer and at least three-fourths of 
the shares of which (having full voting rights under all circumstances 
belong to 

(i) Canadian citizens, or 


(ii) a corporation other than a corporation controlled directly or 
indirectly by citizens or subjects of a country other than Canada. 


(2) The Governor in Council may exempt from the operation of this 
section, upon such terms and conditions as the Governor in Council may 
prescribe, any person who, at the time of the coming into force of this 
Act, was the holder of a licence and was not a person described in 
paragraph (a) or (b) of subsection (1).” 


While this Act therefore prevented future foreign owned and operated 
radio and television stations in Canada, it maintained, through the exemption 
clause (14.(2)) a number of foreign owned broadcasting operations which 
sought and obtained permission to continue their operations as before. 


It should be noted that this Act did not concern itself with the cable 
television systems which were rapidly developing across Canada, many of 
which were at least partially supported by foreign financing. 


Legislation in this sphere came on February 21, 1964, when Transport 
Minister J. W. Pickersgill, concerned with the growing American interests in 
Canadian cable, recommended that the Radio Act be amended to include 
cable. 


The legislation required that: 


68. (1) Notwithstanding section 4 of these regulations, a licence to 
establish and operate a station performing a commercial Broadcasting 
Receiving Service may be issued only to a person who is 
(a) A Canadian citizen: or 


(b) a corporation incorporated under the laws of Canada or any province, 
the chairman or other presiding officer and at least two-thirds of the 
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directors of which are Canadian citizens and at least three-fourths of 
the shares of which (having voting rights under all circumstances) 
belong to 


(i) Canadian citizens, or 


(ii) a corporation other than a corporation controlled directly or 
indirectly by citizens or subjects of a country other than Canada. 


(2) Notwithstanding subsection (1) a licence to establish and operate 
a station performing a Commercial Broadcasting Receiving Service may be 
issued to the person who held the licence for the station on the 31st day 
of December, 1963. 


(3) A licence issued under subsection (2) is subject to the condition 
that any transfer of shares (having voting rights under all circumstances) 
of the corporation after the 31st day of December 1963, shall until there 
is compliance with subsection (1), be to 


(a) Canadian citizens, or 


(b) a corporation other than a corporation controlled directly or 
indirectly by citizens or subjects of a country other than Canada. 


With this amendment all aspects of Canadian broadcasting were covered 
by provisions generally aimed at developing a Canadian owned industry. The 
grandfathering clauses in both pieces of legislation however left loopholes 
that virtually maintained the status quo, and kept a sizeable number of 
Canadian broadcasting undertakings either partially or totally in foreign 
hands. 


Further legislation was necessary. 


By 1965 there were 75 television stations and 138 rebroadcasting stations 
in operation, along with 321 radio stations and their 131 repeater stations. 
Cable television, which had been struggling to make its own impact on the 
system 10 years earlier, was well on its way towards influencing the further 
development of Canadian broadcasting. The Department of Transport listed 
353 licenced systems by March of that year, serving an estimated 280,000 
subscribers. 


In 1965 another major report on broadcasting was tabled in Parliament. 
Called the Report of the Committee on Broadcasting, 1965, it was again 
headed by Robert Fowler. This second Fowler report, however, added 
nothing new in the way of recommendations on matters of foreign 
investment in Canadian broadcasting undertakings. 


In 1966, the Hon. Judy LaMarsh, Secretary of State, issued a White Paper 
on Broadcasting. 


It served notice of federal plans for future legislation which was to be 
introduced in 1967 and passed by the House of Commons and Senate the 
following Spring. 


The White Paper again singled out the ownership of Canadian broad- 
casting facilities as a matter for concern. Said the White Paper: 


“Another important aspect of licensing policy in the field of radio 
and television which requires attention is the ownership of broadcasting 
facilities. It has always been recognized that the control of Canadian 
communications facilities should remain in Canadian hands. There are 
already instances of foreign ownership and potential foreign control 
extending markedly into the field of Canadian communications facilities, 
particularly in the community-antenna television systems. 


ee a Parliament will be asked to authorize the Government to give 
guidance to the Board of Broadcast Governors aimed at preventing 
foreign control of broadcasting facilities, the domination of a local 
situation through multiple ownership, or the extension of ownership 
geographically in a manner that is not in the public interest.” 


On March 7, 1968, royal assent was given to a government bill aimed at 
implementing a new broadcasting policy for Canada. 


The Canadian Radio-Television Commission came into existence on April 
1, 1968, as a result of this Act of the Federal Parliament. It was charged with 
developing, encouraging and implementing a broadcasting policy for Canada; 
it became the immediate successor to the Board of Broadcast Governors, the 
broadcasting authority since 1958. 


The Commission took on the task of developing an equitable broadcasting 
policy for both public and private radio and television outlets which make up 
the Canadian system, as well as for the rapidly developing younger sister of 
“conventional” broadcasting, cable television. 


The Provisions of the Broadcasting Act of 1968 are very specific. It begins 
with the declaration that all broadcast frequencies in Canada are ‘‘public 
property’ making up a single system known as the Canadian broadcasting 
system, composed of both public and privately owned facilities. It stipulates 
that this system should therefore ‘‘be effectively owned and controlled by 
Canadians so as to safeguard, enrich and strengthen the cultural, political, 
social and economic fabric of Canada’. 


The Act does not spell out in precisely what manner this desirable 
ownership pattern should be achieved, but it did provide for government 
direction in the matter. Section 22 of the Broadcasting Act provides that ‘‘no 


broadcasting licence shall be issued, amended or renewed..... (a) in 
contravention of any direction to the Commission by the Governor-in- 
Council... . respecting (ii) the reservation of channels or frequencies for the 
use of the Corporation (CBC) or for any special purpose designated in the 
direction, or (iii) the classes of applicants to whom broadcasting licences may 
not be issued or to whom amendments or renewals thereof may not be 
granted....” 


Such direction was not long in coming. 


On September 20, 1968 the CRTC received a government direction 
through Order-in-Council 1968-1969 which effectively reduced the permis- 
sible foreign ownership of Canadian broadcasting undertakings to 20 per cent 
of the voting shares, and required all members of the Board of Directors of 
such undertakings to be Canadian citizens. 


It also limited the total foreign ownership of all investment in any 
licensed undertaking, including debt capital and retained earnings, to 60 per 
cent. Holding companies involved in ownership of broadcasting licences were 
limited to one corporate level. The directive did not cover cable television. 


A new directive, Order-in-Council P.C. 1969-630, was issued by the 
Secretary of State, the Hon. Gérard Pelletier, on March 27, 1969. This 
directive modified its predecessor to include cable television systems. 


It permitted an additional corporate level, broadening the definition of 
the term “Canadian citizen” to include a personal corporation totally owned 
by Canadian citizens, and it dropped the mathematical formula covering 
indebtedness. It did, however, extend the 80-20 formula to cover paid up 
capital. 


It also gave the CRTC increased discretion to decide if any given classes of 
shares with limited voting rights were significant in the day-to-day control of 
broadcasting. Additionally, it specifically excluded ownership and control of 
Canadian broadcasting by foreign governments. 


A significant requirement of the new direction was that all stations and 
cable television systems not in operation on or before April 1, 1968 must 
conform to the new ownership requirement immediately, while existing 
facilities would be required to conform by September 1, 1970. 


Decisions on licensing new facilities or renewals of existing licences were 
to be made in consideration of the directive’s requirements. 


Later in 1969, on November 24, the Secretary of State announced a third 
direction on foreign ownership. The direction, P.C. 1969-2229 replaced 
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- Order-!n-Council P.C. 1969-630, to be effective the day it was announced. It 
was issued following extensive analysis of the views held by broadcasters, 
spokesmen for possible investors, and other groups. 


A major change in this direction was the redefinition of the term “eligible 
Canadian corporation’. Corporations without share Capital would now be 
permitted to be licensed, as well as those with share Capital. 


The corporate structure was also revised. Foreign ownership was limited 
to a maximum of 20 per cent, but the three-tier corporate ownership 
restriction between the licensee and Canadian citizens was abandoned. The 
new direction called instead for an assurance that the corporation was 
beneficially owned and controlled in Canada. 


The three-tier requirement was abandoned to make voting shares available 
to Canadian citizens generally and to facilitate the broadening of the base of 
Canadian investment in the broadcasting undertakings. In abandoning the 
three-tier limitation the Government followed the concept used in defining 
Canadian ownership of newspapers and periodicals in section 12A of the 
Income Tax Act. 


Financial intermediaries such as pension funds, trust funds, mutual life 
companies, investment clubs, credit unions, certain mutual funds, and other 
non-share corporate entities would be permitted by the CRTC to invest in 
broadcasting companies. 


The November direction also clarified the situation with respect to the 
citizenship of holders of a very small number of shares. It permitted a 
company statement to suffice as proof of Canadian ownership of shares in 
holdings of one per cent or less of the issued shares of any given class. 


That direction remains intact today with the addition of one further 
amendment issued by Order-In-Council P.C. 1971-37 on January 12, 1971. 
The amendment allowed the Commission to effect minor changes to the 
licences of companies deemed ineligible by the earlier order of November 24, 
1969, but in the process of conforming. 
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® FOREIGN DIVESTITURES 


The Direction on Foreign Ownership (P.C. 1969-2229) resulted in 
extensive divestiture transactions across Canada. It affected broadcasting 
holdings with an estimated value of $150 million in every Canadian province 
except Prince Edward Island. 


What companies were involved, and how did they seek to Canadianize 
their broadcasting holdings? 


In a number of instances, foreign interests came to Canada as a means of 
corporate expansion. In others they came as partners to Canadians seeking 
additional capital to establish or improve their facilities. This is particularly so 
in the case of cable television. 


In other cases, companies which were at one time Canadian had been sold 
to foreign owners. In one case a Canadian citizen relinquished his citizenship 
to accept a British peerage. His Canadian broadcasting holdings thus became 
“foreign”, and he had to take action to conform with ownership require- 
ments. 


Two large corporate entities were most affected by the successive owner- 
ship directions. These are the companies known as Famous Players Canadian 
Corporation Limited, and the Columbia Broadcasting System Limited, both 
of the United States. While the major investment of the former was in 
Canadian motion picture theatres and cable television companies, Famous 
Players additionally had heavy capital investments in three Ontario and two 
Quebec radio and television stations. 


The efforts these two companies made to comply with the ownership 
directions will be examined individually. 
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Famous Players Canadian Corporation Limited 


A proposal to the Canadian Radio-Television Commission aimed at 
restructuring the holdings of Famous Players Canadian Corporation Limited 
was submitted to the CRTC in November 1968. _ 


Famous Players Canadian Corporation Limited, a company controlled 
first by Paramount Pictures and later by Gulf and Western Industries Limited, 
a U.S. company, had five radio-television holdings and 18 cable television 
holdings in Quebec, Ontario, Manitoba, Alberta and British Columbia. 


At a public hearing held in London, Ontario, March 4-6, 1969, the 
Commission listened to and examined the detailed proposal of Famous 
Players. 


A decision on the application was reached April 17, 1969. In that 
decision the Commission denied approval of the proposal in which permission 
to transfer shares to TELTRON Communications Limited was requested by 
the following: Télevision de Québec (Canada) Ltee; Central Ontario Tele- 
vision Limited; British Columbia Television Broadcasting System Limited; 
London TV Cable Service Limited; Cable TV Limited; Lakehead Videon 
Limited: Metro Videon Limited; Jarmain Cable TV Limited; Oshawa Cable 
TV Limited; Chatham Cable TV Limited; Cornwall Cable TV Limited; Metro 
Cable TV Limited; Hamilton Coaxial (1958) Limited; Grand River Cable TV 
Limited; Barrie Cable TV Limited; Orillia Cable TV Limited; Co-Ax Tele 
vision (1962) Limited; Cablevision Lethbridge Limited; Cablevision Medicine 
Hat Limited; and Powell River Television Company Limited. 


On April 17, 1969 by decision 69-145 the Commission stated its reasons 
for denying the application. It said: 


“On December 31, 1968, the Commission issued the following 
statement concerning the above-mentioned proposal: 


“Having heard this proposal for preliminary review in Ottawa in 
November 1968, the Commission regards it as a matter of great 
consequence for the broadcasting industry in Canada and feels it 
requires further attention and public discussion. 


The Commission during the coming months will study the 
implication of the proposed corporate and financial structure from 
the social, cultural, economic and legal points of view, specifically 
in the light of the purposes of the Broadcasting Act, and the directives 
from the Government to the Commission dated September 20, 
1968. 


This hearing has now taken place. 
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The Commission is of the opinion that under this proposal the effective 
Ownership by Famous Players Canadian Corporation Limited of the 
individual broadcasting companies included in TELTRON (Famous Com- 
munications) would remain essentially the same as it is at the moment, 
namely approximately 55% of the total equity of TELTRON and the 
wholly-owned subsidiaries. Moreover, the owners of TELTRON failed to 
demonstrate to the satisfaction of the Commission policies which would 
contribute significantly — through such a large and important segment of the 
Canadian broadcasting system — “to safeguard, enrich and strengthen the 
cultural, political, social and economic fabric of Canada’’. 


“The Commission is of the opinion that the individual licencee companies 
included in this proposal should re-arrange their holdings in order to conform 
with Order in Council 1969-630 before the 1St of September 1970’’. 


Individual companies associated with Famous Players made their repre-, 
sentations involving compliance with the ownership direction. 


Between April 1, 1970, and March 31, 1971, the CRTC approved 15 
proposals for transfers made by the following companies: 


(1) Co-Ax Television (1962) Limited, (now Co-Ax Cable TV Limit- 
ed), licensee of CATV systems in Estevan and Weyburn, Saskatchewan: to 
a company to be incorporated represented by B.B. Torchinsky for a 
consideration of approximately $.4 million. Approved by CRTC decisions 
70-129 and 70-130, this transaction has been completed. 


(2) Alberni Cable Television Limited, licensee of a CATV system 
serving Port Alberni, B.C. changed its share structure at a nominal 
consideration. Approved by CRTC decision 70-135, this transaction has 
been completed. 


(3) Conditional approval to Cablevision Lethbridge Limited to trans- 
fer shares to Agra Industries Limited and Lethbridge Tel-vision Limited 
for a consideration of approximately $400,000. Under CRTC decision 
70-145 this approval was conditional upon Selkirk Holdings Limited, 
which ultimately owned and controlled the applicant, reducing its inter- 
ests in the new company to the former level of 25 per cent. This has now 
been completed. 


(4) Cablevision Medicine Hat Limited: to transfer all shares to Mo- 
narch Investments Limited: for a consideration of approximately 
$400,000. By decision 70-153 this transaction has been completed. 


(5) Central Ontario Television Limited, licensee of CKKW-AM, 
CFCA-FM, and CKCO-TV Kitchener, Ontario; to acompany to be incor- 
porated by C.A. Pollock for a consideration of $5 million. Approved by 
CRTC decision 70-167, this transaction has been completed. 
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(6) Barrie Cable TV Limited and Orillia Cable TV Limited in each of 
which half the shares were transferred to Countryside Holdings Limited, 
and half to IWC Electronics and Telecommunications Limited, for a total 
consideration of approximately $1.2 million ($700,000 for the Barrie 
system and $500,000 for the Orillia system). Approved by CRTC deci- 
sions 70-236 and 70-237, both transactions have been completed. 


(7) Cable TV Limited, licensee of broadcasting receiving undertakings 
serving part of Montreal and Ville de Laval, Quebec: Transfer of all issued 
shares to Starlaw Investments for a consideration of approximately $11 
million. Approved by CRTC decision 70-284, Starlaw Investments was 
required to divest CATV interests outside Montreal (Brockville Amuse- 
ments Limited, Brockville, Ontario; Skyline Cablevision Limited, Ottawa, 
Ontario, and Laurentian Cablevision Limited, Hull and Touraine, 
Quebec). These transactions have been completed with the exception of 
divestitures of certain cable television interests outside Montreal. 


(8) Lakehead Videon Limited, licensee of a CATV system serving 
Thunder Bay, Ontario: to Maclean-Hunter Cable TV Limited for a con- 
sideration of approximately $2.6 million. Approved by CRTC decision 
70-289, this transaction has been completed. 


(9) Metro Videon Limited, licensee of a broadcasting receiving under- 
taking in Winnipeg, Manitoba: transfer of shares to MBL Cable Television 
Limited for a consideration of $1.6 million. Approved by decision 
70-328, this transaction has been completed. 


(10) Powell River Television Company Limited, licensee of a CATV 
undertaking serving Powell River, B.C.: transfer of shares to Agra |ndus- 
tries Limited, for a consideration of approximately $.2 million. Approved 
by CRTC decision 71-1, this transaction has been completed. 


(11) Télévision de Quebec (Canada) Limitee, licensee of CFCM-TV 
and CKMI-TV, Quebec City: transfer of common shares and redemption 
of preferred shares. Approved by CRTC decision of 71-95 this transaction 
reduced Famous Players interests in the company to the maximum 20 per 
cent, and has been completed. 


During this same time the Commission dealt with eight other applications 


affecting Famous Players interests. CRTC approval was granted to four 
applications for transfer of ownership which were not carried out, and four 
applications for transfers were denied. 


CRTC also granted approval to applications seeking to purchase the 


Famous Players interests in four Ontario cable television systems: Chatham 
Cable TV Limited, Jarmain Cable TV Limited, London TV Cable Service 
Limited, and Oshawa Cable TV Service Limited, by Jarmain Teleservices 
Limited of London, Ontario, for a total consideration of approximately 
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$11.3 million. Although authority was granted under CRTC decision 70-45 
these divestitures were never completed. 


Applications by Bushnell Communications Limited, by Maclean-Hunter 
Cable TV Limited, and by C.A. Pollock representing a company to be 
incorporated were denied. 


Busnnell Communications Limited of Ottawa had applied to purchase 
Cornwall Cable Vision 1961 Limited for an approximate consideration of 
$1.6 million, and Metro Cable TV Limited, with CATV systems in Toronto, 
Burlington and Mississauga, Ontario for approximately $11.8 million. Both 
applications were denied in CRTC decision 70-157. 


Maclean-Hunter Cable TV Limited sought to purchase Hamilton Co-Axial 
(1958) Limited, a company serving part of Hamilton, Ontario, for a consider- 
ation of about $2.5 million. The application was denied in CRTC decision 
70-175. 


Mr. C.A. Pollock of Kitchener, Ontario, who was authorized to purchase 
stations CKKW-AM, CFCA-FM and CKCO-TV from Famous Players, was 
denied the opportunity to purchase Grand River Cable TV Limited, a CATV 
company serving Stratford, New Hamburg, Baden, Kitchener, Waterloo, 
Preston and Galt, Ontario, for an approximate consideration of $5 million. 
The application was denied in CRTC decision 70-167. 


On January 25, 1971, Famous Players Canadian Corporation Limited 
issued a Notice to Shareholders proposing a reorganization of the corporation 
whereby the communications interests currently held by the Corporation 
would be sold to Canadian Cablesystems Limited, and a second company, 
Famous Players Canadian Corporation. 


On February 12, 1971, the CRTC announced that it would be in the 
public interest to hold a public hearing at the earliest opportunity to discuss 
the proposed reorganization with respect to the licensee companies whose 
shares were held by Famous Players. 


On March 5, 1971, a further Commission announcement outlined the 
matters to be discussed at that hearing: 


(1) The nature of the proposal that the board of Famous Players 
presented to its shareholders in an information circular dated January 25, 
1971, and any variations thereto. 


(2) The manner in which the proposed reorganization would enable 
the following broadcasting licensee companies to comply with P.C. 
1969-2229 as amended: 

Chatham Cable TV Limited 
Jarmain Cable TV Limited 
London TV Cable Service Limited 
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the 


Oshawa Cable TV Limited 

Cornwall Cable Vision (1961) Limited 
Grand River Cable TV Limited 
Hamilton Co-Axial (1958) Limited 
Metro Cable TV Limited 


(3) The effect of the proposed reorganization on the ownership and 
control of the corporations listed under item 2. 


(4) The proposed Board of Directors and the management suggested 
in the reorganization. 


(5) The effect of the proposed reorganization on the ability of the 
companies listed to fulfil the conditions of their licences and their 
obligations under the Broadcasting Act. 


(6) The implication of the proposed reorganization for CRTC deci- 
sion 70-45 respecting Chatham Cable TV Limited, Jarmain Cable TV 
Limited, London TV Cable Service Limited, and Oshawa Cable TV 
Limited. 


On March 30, 1971, the hearing was held in Ottawa, a decision to accept 
arrangements was issued. 


In this decision issued May 31, 1971, the Commission noted: 


“Having considered all the material submitted to it, written and 
verbal, the Commission considers that the reorganization is a major step 
in implementing the foreign ownership Direction P.C. 1969-2229 as 
amended. Information placed before the Commission by Canadian Cable- 
systems Limited indicated that 88.86% of the shares of the corporation 
were beneficially owned by or on behalf of Canadian citizens or Canadian 
corporations.... 


As a result of information placed before it by representatives of the 
Corporation, its subsidiaries and affiliates at the public hearing, the 
Commission is aware that the present holdings of the company may not 
be final. The Commission notes that the company is willing to resume 
certain negotiations for sale of assets suspended during the planning and 
carrying out of the reorganization. 


The Commission notes that Canadian Cablesystems is willing to con- 
tinue discussions with the Jarmain group, licensees of Chatham Cable TV 
Limited, Jarmain Cable TV Limited, London TV Cable Service Limited 
and Oshawa Cable TV Limited. Concerning decision CRTC 70-45, it 
should be noted, however, that with expiration of the original contracts 
between the parties the circumstances which led to the approval have 
changed. 
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The Commission notes the commitment of representatives of the 
Corporation to assure effective local representation of the Board of 
Directors of the licensee companies that are wholly owned subsidiaries of 
Canadian Cablesystems Limited, i.e. Metro Cable TV Limited, Grand 
River Cable TV Limited and Hamilton Co-Axial (1958) Limited. The 
Commission also notes the commitments of the licensee companies to 
initiate and expand local programming and to make substantial invest- 
ment in the systems and their related equipment. It takes into account 
the assurances of both the holding company (Canadian Cablesystems 
Limited) and representatives of the licensee corporations that they will 
have the financial resources to carry out all their obligations under the 
Broadcasting Act, and to maintain and improve their systems. 


Taking into account the above commitments the Commission is 
satisfied that this reorganization reduces large foreign participation in the 
ownership and control of these important segments of the Canadian 
broadcasting system. The Commission will consider the performance and 
Operation of the licensees and their progress in fulfilling their commit- 
ments at licence renewal hearings before the end of 1971.” 


R.K.O. General Incorporated 


Three Windsor, Ontario, radio and television stations were affected by 
issuance of the first Order-in-Council on foreign ownership—P.C. 1968-1809. 
CKLW-AM-FM and TV were licensed to Western Ontario Broacasting Com- 
pany Limited, which the Commission noted was “owned by R.K.O. Distrib- 
uting Corporation of Canada Limited, which in turn was owned by R.K.O. 
General Inc. The latter is a U.S. Corporation owned by General Tire and 
Rubber Company of Akron, Ohio”. 


On February 4, 1969, the Commission began a public hearing, in London, 
Ontario, to hear a licence renewal request from the licensee company, Western 
Ontario Broadcasting Co. Limited. At the same time the company petitioned 
for exemption based on their long standing involvement in the Windsor area 
from the ownership directive of September 20, 1968. 


On March 28, 1969, the Commission issued decision CRTC 69-95, by 
which the licence of CKLW-AM was renewed until September 1, 1970, the 
deadline set forth for renewal under the Direction. The renewal period would 
give the licensee an opportunity to comply with the provisions of the 
Order-in-Council or to dispose of the assets of the station’. The petition for 
exemption was therefore denied. 


In June, 1969, the Commission heard licence renewal applications from 
Western Ontario Broadcasting for its FM and TV stations in Windsor. On July 
10, 1969, in the CRTC decision 69-254, the Commission renewed the licences 
for these two stations until September 1, 1970. In granting the short term 
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renewals the Commission noted the circumstances and details of the licence 
renewal, and the petition for exemption from the foreign ownership direction 
bid heard earlier that year, and pointed out that a new Order-in-Council, P.C. 
1969-630, effective March 27, 1969, had replaced the earlier one. 


The Commission confirmed the March decision denying the petition for 
exemption for the AM station. 


Some months later, the Commission heard an application for the sale of 
CKLW-TV to Canadian interests. The resultant decision, issued February 27, 
1970, by CRTC decision 70-41, is unique in Canadian broadcasting. 


Two major broadcasting companies, Baton Broadcasting Limited and 
Maclean-Hunter Limited, both of Toronto, had presented a proposal to the 
Commission to purchase and operate CKLW-TV, Windsor, through a com- 
pany owned 50 per cent by Maclean-Hunter. 


The Commission’s decision on Windsor necessitated consideration of a 
combination of special factors, including Windsor’s proximity to the U.S. city 
of Detroit across the river; the financial soundness of the enterprise in the 
face of strong competition; the goal of providing a ‘‘national broadcasting 
service’; and the problem of domination of broadcasting interests by a small 
number of established corporations. 


It was the Commission's opinion that Baton and Maclean-Hunter, both 
with strong interests in Canadian broadcasting should not have joint owner- 
ship in this venture. The final decision is the first time a solution has been 
effected involving a combination of programming resources from the two 
national English language networks, CBC and CTV. 


The background of the application provides a better understanding of the 
situation. Western Ontario Broadcasting Company Limited had applied for 
three-step licence adjustment. It requested: (a) permission to transfer the 
assets of the station to a company to be incorporated represented by G.V. 
Ashworth, Vice-President Finance, the Telegram Publishing Company. 
(Baton Broadcasting is principally owned by the Telegram Publishing 
Company), (b) surrender of the current licence by Western Ontario 
Broadcasting, and (c) a new licence to be issued to the company to be 
incorporated represented by G.V. Ashworth. 


After analyzing the proposal, the Commission announced its intention to 
approve a redistribution of ownership which would correspond to the 
following proposal: 


A five-year-licence would be granted to a company to be incorporated 
called St. Clair River Broadcasting Limited which would be required to’ 
conform to the following conditions: 
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(i) Shares of capital stock in the licensee company would be issued only 
to Baton Broadcasting Company and the Canadian Broadcasting 
Corporation; 

(ii) The CBC would hold a minimum of 25 per cent of these shares; 


(iii) The CBC would have adequate representation on the board of 
directors of the licensee company; 


(iv) The final ratio of CBC shares to the total issued shares would be 
subject to Commission approval; 


(v) The CBC would enter into an agreement to become sole owner of the 
station prior to the expiration of the licence. 


The application was also subject to general conditions to be specified in 
the licence. The Commission also required that the station be affiliated with 
the CBC network, with a special arrangement to co-ordinate and carry CTV 
and other programs to complete the program schedule. Total purchase price 
for the station was $5 million U.S. 


On July 8, 1970, the CRTC issued an announcement concerning 
CKLW-AM and CKLW-FM, renewing until March 31, 1971, the licences held 
by Western Ontario Broadcasting Company Limited, with a reminder of the 
Order-in-Council concerning Canadian ownership. The company was given a 
September 1, 1970 deadline for filing an application with the Commission to 
transfer the effective ownership or control of CKLW-AM-FM to an acceptable 
person or corporation. The licences were later extended to December 31, 
1971. 


In November 1970, the Commission heard applications by Baton 
Broadcasting Limited for Toronto seeking to purchase and carry on these two 
broadcasting undertakings, for a total estimated consideration of $4 million 
L) . 


The CRTC decision 70-312 dated December 17, 1970, approved the 
applications and granted a five-year licence for the stations. In approving the 
applications the Commission remarked “Taking into account the geographical 
position of the stations with respect to Detroit, the Commission expects 
nevertheless the stations to give full exposure to Canadian music events and 
news . 


The Canadian Marconi Company 

Among the applications heard at the June 1970 public hearing of the 
Commission were ones affecting Canada’s oldest licensed broadcasting 
stations, CFCF radio, Montreal, and its sister radio and television stations — 


all owned by the Canadian Marconi Company. 
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Applying to acquire the assets of the Montreal broadcasting undertakings 
CFCF, CFCX (shortwave) CFOR-FM, and CFCF-TV from Canadian Marconi, 
was Stuart W. Griffiths, on behalf of a company to be incorporated. The 
purchase price was a sum in excess of $20 million. On July 6, 1970, approval 
was granted by CRTC decision 70-1520. 


Under P.C. 1969-2229 Canadian Marconi was an ineligible licensee 
because slightly more than half of its shares were owned by Canmar 
Investment Company Limited, which was controlled by a United Kingdom 
company, and the remaining shares were owned by approximately 22,000 
shareholders, some of whom were non-Canadians. 


In approving the applications the Commission permitted the ownership of 
two CTV Network member stations by a single company, but under special 
conditions. Under these conditions Bushnell Communications Limited, as 
represented by Mr. Griffiths, would exercise only one vote as a member, of 
the CTV Television Network Limited. It would also guarantee that CFCF-TV 
Montreal and CJOH-TV Ottawa, Ontario (also owned by Bushnell) would 
take their normal share in any cost-sharing plans agreed upon in the network, 
and would further ensure that advertisers would not be obligated to buy 
advertising on both CJOH-TV and CFCF-TV. 


The CRTC decision was partly based on the applicant's emphasis on local 
involvement, the exchange of information and programs, the opportunity for 
increased programming and production capacity in the CTV Network, and 
generally on improving and increasing program production. In granting 
approval however, the Commission expressed concern with the purchase price 
agreed upon by the buyer and seller. 


On July 27, 1970, the CRTC granted the Marconi stations a short 
renewal, until March 31, 1971, pending completion of the sale to Bushnell 
Communications Limited. (CRTC decision 70-178). However, on February 
19, 1971, Bushnell announced it had been unable to raise the funds necessary 
to complete purchase of the Montreal stations. Marconi then had less than 
two months in which to find a new purchaser and complete the required, 
divestiture. 


The foreign ownership direction as amended by Order-in-Council P.C. 
1971-37 permits the CRTC to make a recommendation to Cabinet “for the 
renewal of a broadcasting licence that was outstanding on the first day of 
April 1968 if the Commission is satisfied that it would not be contrary to the 
public interest to grant the renewal.’ This amendment gave the Commission 
the right to seek permission to renew a licence. 


Early in March, 1971, the CRTC recommended that the licences held by 
Canadian Marconi be extended to December 31, 1971, to permit sufficient 
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time in which to complete the divestiture, and expressed concern about 
possible disruption of service to the public should the licences expire. 


In a public announcement dated March 30, 1971 (decision 71-119), the 
Commission granted approval to the Marconi application; “by Order-in- 
Council P.C. 1971-532 dated March 18, 1971, the Governor-in-Council has 
approved of the grant of the renewal until December 31, 1971”. 


At a public hearing held the 23rd of November, 1971, the CRTC heard an 
application on behalf of CFCF Limited, a new corporation wishing to acquire 
the Marconi stations. Under the proposal CHUM Limited of Toronto would 
hold 80 per cent of the shares, and Marconi would hold the remaining 20 per 
cent — the maximum holdings allowed a foreign entity. 


On December 23, 1971, the Commission announced approval of this 
application, by decision 71-425, conditional upon CFCF Limited divesting 
itself of ownership of Marconi radio stations CFCF, CFCX and CFOR-FM 
within a year, and also that of Barrie, Ontario television stations CKVR-TV, 
within a reasonable time. The Barrie television station was affiliated to the 
CBC and was owned by CHUM Limited. 


In its reasons for the decision the Commission considered the divestitures 
necessary ‘in view of the increasing involvement of CHUM Limited in the 
CTV network and the importance of its radio broadcasting interest’’. 


The Commission also noted the applicant’s views that ownership of 
CFCF-TV as a member station of CTV would permit more creative 
representation of the Montreal area to the rest of Canada, and bring the area a 
more immediate and comprehensive service regarding events taking place in 
other parts of Canada. The Commission therefore expected the station to 
take its normal share of responsibility in ensuring the development of the 
CTV network. 


On December 24, 1971 the CRTC, by decision 71-427, renewed the 
licences of all the Marconi stations for a six month period ending June 1, 
1972. Renewal of these licences was approved by the Order-in-Council 
1971-2858, in accordance with section 6 of the 1969 directive 1969-2229 as 
amended. 


The renewal was to give Canadian Marconi, CFCF Limited and the CTV 
network time to complete the transactions authorized by the Commission. 


On January 11, 1972 however Mr. Allan Waters, president of CHUM 
Limited, announced he had abandoned plans to acquire the Montreal stations 
and once again the owners of Canadian Marconi Limited were faced with 
finding potential purchasers. . 
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Multiple Access Limited of Toronto filed an application seeking to 
acquire the stations and the application was heard in the June 1972 public 
hearing of the Commission. 


On June 29, 1972, by decision 72-198, the Commission renewed the 
licences of the Marconi-owned stations to December 31, 1972. Approval for 
this renewal came through the Governor-in-Council by Order-in-Council P.C. 
1972-1404 under the authority of paragraph 6 of the Direction on 
Ownership, Order-in-Council P.C. 1969-2229. 


Three weeks later, on July 20, 1972, the CRTC reached a decision on the 
application. Approval was given to the purchase of all the Marconi stations by 
Multiple Access Limited, through CRTC decision 72-221. Purchase price of 
the stations was $18 million. 


In reaching its decision the Commission considered a number of factors 
including the fact that Canadian Marconi was an ineligible corporation under 
the ownership direction, which had reached agreement with Multiple Access 
Limited, an eligible company under that direction. 


The Commission also noted that Multiple Access had promised to move 
its head office to Montreal should the applications be approved, and had also 
promised it would retain the existing management of the broadcasting 
division upon acquisition. The CRTC was satisfied that the participation of 
new groups in Canadian broadcasting was a desirable development. 


Noting the size and diversity of the financial interest of Multiple Access 
the Commission expressed the view that “Canadian broadcasting needs the 
participation of some Canadian interests which have large financial resources 
in order to help attain the objectives established by the Broadcasting Act’. 


In its approval the Commission also assumed that should the applications 
be approved the applicant would play a particularly creative role in 
interpreting the cultural character of Montreal to its own audience and 
through its affiliations to the rest of the country; that the applicant would 
take an active part in the CTV Network and would, among other 
responsibilities, attempt to originate programs representing the cultural and 
social character of Montreal; and that the applicant would appoint to its. 
board of directors persons possessing professional competence in the fields of 
information, knowledge, culture and social communication. 


The Commission granted a five year licence expiring March 31, 1977, and 
also required the licensee to be part of a hearing scheduled for the Fall of 
1972 when CTV and its member stations would present their plans for the 
ensuing years. 


The purchase of the Marconi Limited stations has now been completed 
and the stations are Canadian owned and controlled. 
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Columbia Broadcasting System Inc. 


The Columbia Broadcasting System Inc., a New York City based 
American company, came to Canada in the 1950s as a partner in the cable 
television enterprises of Sydney W. Welsh, a Vancouver, B.C., CATV pioneer. 
Over the years the CBS — Welsh partnership developed cable television 
systems across Canada. The American interest held one-quarter of the 
common “A” shares and three-quarters of the common “’B” shares in this 
company. 


Enactment of the Foreign Ownership directive P.C. 1969-2229 left CBS 
Inc. above the allowable limit of 20 per cent ownership of a Canadian 
broadcasting undertaking, and steps were begun to reduce this company’s 
participation to the maximum level allowed by the Government. This 
divestiture procedure has now been completed. It was accomplished in the 
following manner: 


1. Express Cable Television Limited 


On July 10, 1969, the CRTC approved a two-year licence to Express 
Cable Television Limited, North Vancouver, B.C. The Commission specified 
that Columbia Broadcasting System Inc. and Welsh Cable Vision Limited 
would have to dispose of their ownership interest and any financial interest in 
Express Cable Television Limited, to a person acceptable to the Commission. 


An application to this effect was heard by the Commission in May, 1970, 
and CRTC decision 70-154 was rendered June 29, 1970, approving the share 
transfer of 1,068 Class A common shares to Western Broadcasting Company 
Limited for an approximate consideration of $1.4 million. 


In approving the transfer the Commission noted Western Broadcasting s 
Ownership interest in Vancouver area radio and television stations but noted 
that “taking into account the size of the CATV undertaking, the Commission 
does not consider that concentration of ownership is involved”. 


2. Surrey Cablevision Limited — Fraser Valley Cablevision Limited 


On July 10, 1969, in CRTC decision 69-226, the Commission granted a 
licence for two years to operate a cable television system in Surrey, B.C. 
Approval of the licensing application was, however, contingent upon National 
Cablevision Limited (the Welsh — CBS partnership) disposing of its 5,000 
voting shares of capital stock and any financial interests in the company to a 
person acceptable to the CRTC. 
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In November, 1970, an application to this effect was heard by the 
Commission. On December 14, 1970, by decision 70-306 the Commission 
approved the reorganization of the share ownership in this company with the 
sale of shares to a group of Canadian citizens for a consideration of 
approximately $500,000. 


In its decision the Commission also noted that the corporate of Surrey 
Cablevision Limited had been changed to Fraser Valley Cablevision Limited. 


The remainder of the National Cablevision Limited applications for 
divestiture of foreign interests were heard in a public hearing of the 
Commission in Ottawa in June, 1971. 


On July 27, 1971, the CRTC issued two simultaneous decisions affecting 
all the cable companies with CBS Inc. ownership still outstanding under the 
divestiture order. 


CRTC decision 71-301 affected cable television systems in Vancouver, 
B.C., Victoria, B.C., and Toronto, Ontario, granting approval to the 
applications in the following manner: 


3. (i) Vancouver, B.C. 


Application by a company to be incorporated (Coquitlam Cablevision 
Limited) represented by Barrie R. Adams: 

(a) to acquire the assets of the CATV broadcasting undertakings serving 
Coquitlam and Maple Ridge — Mission, B. C., from National 
Cablevision Limited. 

(b) for a licence to carry on a CATV broadcasting undertaking to serve 
Coquitlam, Maple Ridge and Mission, B. C., upon the surrender of the 
current licences issued to National Cablevision Limited. 

(c) for permission by way of a dividend and transfers of shares from the 
proposed shareholders of the company to be incorporated (Coquitlam 
Cablevision Limited) ultimately to Classic Developments Limited. 


(d) for permission to make a series of transfers of shares from the present 
shareholders of Classic, other than the Columbia Broadcasting 
System, Inc. to the Columbia Broadcasting System, Inc.; to reorganize 
the capitalization of classic; to transfer 55% of the shares of Classic to 
the underwriters for public subscription; to issue 25% of the issued 
shares of Classic to Canadian shareholders. 
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(ii) Vancouver, B.C. 


Application by Canadian Wirevision Limited for permission to redeem 
200.5 preferred shares; to transfer 692.7 preferred shares from present 
shareholders to Classic Developments Limited, and to transfer 2,500 Class B. 
Shares from Vancouver Cablevision Limited, to Classic Developments 
Limited. | 


(iii) Victoria, B.C. 


Application by Victoria Cablevision Ltd. for permission to transfer 120 
common shares (being all the issued shares) from the present shareholders to 
Classic Developments Limited. 


(iv) Toronto, Ontario 


Application by York Cablevision Limited (a) for permission, by way of a 
dividend, to transfer 100 common shares (being all the issued shares) from 
National Cablevision Limited to the shareholders of National Cablevision 
Limited to the shareholders of National Cablevision Limited and (b) for 
permission to transfer the 100 common shares from the proposed share- 
holders to Classic Developments Limited. 


In approving these transfers the Commission noted that the applicants 
proposed all licensee companies would be owned 100% by Classic Develop- 
ments Limited, which would in turn be owned 20%: by Columbia 
Broadcasting System, Inc., in excess of 25% by the Welsh group and Victoria 
Press, L. & R. Curran, D. J. Paynter, and the remainder by the Canadian 
public through an underwriting. 


The Commission remarked that it had considered whether the 20% of 
Classic to be owned by CBS Inc. would give that company a degree of control 
or influence not in keeping with Ownership directive P.C. 1969-2229 as 
amended. The Commission also considered where, in fact, control of the 
undertakings would lie. 


In arriving at a favorable decision in the matter the Commission further 
noted it had given particular consideration to the following factors: 


the considerable divestiture program resulting from the foreign 
ownership direction and the urgency to complete the task resulting 
from this direction; 
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—the fact that to complete the divestiture program envisioned in these 
application, it will be necessary to raise a very large amount of capital 
from the Canadian public; 


—the need for the Commission in any decision of this nature to take 
into account the financial situation in the country and the region 
concerned; 


—the shares being held by CBS do not represent control. 


—Other shareholders in the undertakings hold substantial blocks of 
shares which will enable them to assume the dominant role in the 
licensee companies; ’ 


The Commission remarked that it had accepted “in good faith” a 
statement by Mr. R.O. Briscoe, President, COMTEC Group — Columbia 
Broadcasting System, Inc. — concerning the stewardship of CBS holdings and 
a statement by Mr. S.W. Welsh concerning the intention of the present 
Canadian shareholders to continue to work “as a team’. 


The Commission also considered the economic feasibility of separating 
the York system in Toronto from the undertaking proposed by the 
applicants. Noting that this might have presented certain advantages the 
Commission concluded however that all factors considered, such a solution 
would not be in the public interest because: 


Firstly, the Commission viewed the matter, carrying out the proposed 
divestiture plan depended on a successful public underwriting. The York 
system was viewed as material to the success of the divestiture because of its 
potential growth rate and the geographic balance it would lend the group as a 
whole. 


And finally said the Commission, York was not owned by local interests 
in the Toronto area, but there would be an opportunity for area people to 
participate in the ownership in some measure through the purchase of shares 
in Classic Developments Limited. The Commission therefore granted licences 
to all undertakings involved in these transactions for a five-year period ending 
March 31, 1976. 


The second series of major divestiture transactions affecting CBS — Welsh 
interests were involved in CRTC decision 71-302 of July 27, 1971. That 
decision affected cable television undertakings in Vancouver, B.C.; Quebec, 
Que.; Montreal and Quebec City, Quebec; Sherbrooke, Que.; Victoriaville- 
Arthabaska, Que.; Cap-de-la-Madeleine, Que.; and Ascot County, Que. 
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The applications involved were: 


4 (i) Vancouver, B.C. 


Application by National Cablevision Limited (a) for permission to 
transfer 75 Class A shares in Pacific Cablevision Investments Limited, a 
shareholder in National Cablevision Limited, from the shareholders other 
than the Columbia Broadcasting System, Inc., to CBS Inc. and (b) for 
permission to transfer 50 Class A shares in National Cablevision from Pacific 
Cablevision Investments Limited to Columbia Broadcasting System, Inc. 


(ii) Quebec, Quebec 


Application by Tele-Cable de Quebec Inc. for permission to transfer 22 
common shares from National Cablevision Limited to Mr. J. Beauchemin. 


(iii) Montreal and Quebec City, Quebec 


Application by National Cablevision Limited, owner of CATV under- 
takings in Montreal and Quebec City for permission to alter the authorized 
and issued capital and to transfer 750,750 common shares from CBS Inc. and 
issue 375,375 common shares from National to the following companies: 
Caisse de Depot et Placement du Quebec (563,062), La Laurentienne, 
Compagnie Mutuelle d’ Assurance (375,375), La Paix, Compagnie d’ assurance 
Générale du Canada (37,538), La Protection Universelle, Compagnie d assu- 
rance (18,770), La Compagnie d’Assurance du Club Automobile de Quebec 
(37,537), La Sauvegarde, Compagnie d’Assurance sur la Vie (51,614), La 
Compagnie d’ Assurance- Vie Desjardins (42,229). 


(iv) Sherbrooke, Québec 


Application by National Cablevision Limited (a) to acquire the assets of a 
CATV undertaking in Sherbrooke from Rediffusion Incorporated and (b) for 
a licence to carry on the undertaking serving Sherbrooke, upon surrender of 
the current licence issued to Rediffusion Incorporated. 


(v) Victoriaville — Arthabaska, Quebec 


Application by National Cablevision Limited (a) to acquire the assets of a 
CATV undertaking serving Victoriaville —Arthabasca, Quebec from Trans- 
vision (Eastern Townships) Limited and (b) for a licence to carry on the 
undertaking upon surrender of the current licence. 


27 


(vi) Cap-de-la-Madeleine, Québec 


Application by National Cablevision Limited to (a) acquire the assets of 
the CATV undertaking serving Cap-de-la-Madeleine from Transvision (Eastern 
Townships) Limited and (b) for a licence to carry on the undertaking upon 
surrender of the current licence. 


(vii) Ascot County, Quebec 


Application by National Cablevision Limited to (a) acquire the assets of 
the CATV undertaking serving part of Ascot County, Quebec from 
Transvision (Eastern Townships) Limited and (b) for a licence to carry on this 
undertaking upon surrender of the current licence. 


Approximate consideration for the purchase of the Sherbrooke, Quebec 
system licensed to Rediffusion Incorporated (item 4), and for the systems in 
Victoriaville Arthabaska, Cap-de-la-Madeleine, and Ascot County, Quebec all 
licensed to Transvision (eastern Townships) Limited, (items 5 and 6 and 7), 
was $3.5 million. 


The Commission gave a detailed explanation for its reasons in approving 
these seven applications. It began by noting that the present licensees 
involved were not eligible Canadian corporations since the participation by 
Columbia Broadcasting System, Inc., and Broadcast Relay Service (Overseas) 
Limited, a United Kingdom company, exceeded the maximum of 20% foreign 
ownership permitted under ownership direction P.C. 1969-2229 as amended. 
As such the CRTC would be unable to renew the licences of any of these 
companies beyond their expiry dates. 


Under the proposal presented by the applicant National Cablevision 
Limited would be owned by three groups — 20% by CBS, 20% by the Welsh 
Group, and 60% by a group of Quebec shareholders. 


The Quebec shareholders would be La Caisse de Depot et Placement du 
Québec (30%) La Laurentienne - Compagnie Mutuelle d’ Assurance (20%), La 
Sauvegarde — Compagnie d’Assurance sur la Vie (2.75%), la Compagnie 
d’Assurance-Vie Desjardins (2.25%). La Paix, Compagnie d’ Assurance Genera- 
le du Canada (2%), la Compagnie d’ Assurance du Club Automobile de Québec 
(2%), and La Protection Universelle — Compagnie d’ Assurance (1%). 


Moreover, the Caisse de Depot would take over as guarantor of the debt 


of National, approximately $12 million, presently guaranteed by CBS. La 
Caisse would receive a fee of 2% per annum, for this guarantee. In return, La 
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Caisse would receive from Evergreen Cablevision Limited a guarantee of its 
share of the debt in proportion of its share of the undertaking — 20%. This 
would be in the form of an irrevocable letter of credit. 


Turning to the British — owned systems involved in this application the 
Commission noted that the proposed arrangement would not only provide for 
local interests, participation in the systems, but would bring them into 
complicance with the direction on foreign ownership. 


A more detailed explanation of the procedures whereby these four 
licensees conformed with the direction follows this section which is devoted 
primarily to the Columbia Broadcasting System, Inc. and its efforts to 
comply. 


Returning to the Quebec participation in the seven applications the 
Commission said it had considered the eligibility of the proposed licensees 
under Order-in-Council 1970-92, which prohibits the issue of broadcasting 
licences to “Her Majesty in the right of any province and agents of Her 
Majesty in the right of any province’ . 


Under the proposal examined by the Commission one of the proposed 
licensee companies, National, would be owned 30% by La Caisse de depot, et 
Placement, an agent of Her Majesty in the right of the Province of Quebec. 
Similarly, Telecable de Quebec, another licensee would be owned 95% by 
National. As a result the Commission gave considerable attention to the 
following factors: 


—the considerable divestiture program underway and the need to 
complete it: 
—the often expressed opinion of the Commission that broadcasting 


undertakings should be owned by members of the community where 
they operate whenever feasible; 


—the fact that to complete the divestiture program in the Quebec 
region considerable capital investments would be required; 


—the need for the Commission in such a situation to take into account 
the financial situation in the country and region concerned; 


—under the proposed arrangement, La Caisse would be the only 
investor that would be an agent of the Crown in the right of a 
province, but it would not be the licensee. National would be the 
licensee company in all but one instance. 


Also, according to the Commission, La Caisse was already an investor in 
another large cable television company through shares purchased on the 
public market. 
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The Commission noted the shares held by La Caisse did not represent 
control, and other shareholders holding large blocks of shares would be able 
to play a role in the licensee company equal to or greater than that of La 
Caisse. The Commission accepted in good faith the statements of La Caisse 
representatives, that they operated independently of the Government, and 
their purpose was not to achieve control of the licensees. 


The Commission also took cognizance of the intention of La Caisse to 
reduce its percentage of shares to closer to 20% and to reduce its share of the 
debt guarantee as soon as feasible. This would be done by bringing in other 
large investors, possibly within six months. 


The Commission further considered the economic feasibility of separating 
the Rediffusion and Transvision systems from the project proposed by the 
applicants, but, while considering certain advantages, decided such a move 
would not be in the public interest. 


The CRTC granted licences for the undertakings involved in this decision 
for a period ending March 31, 1976, conditional upon all transactions being 
completed, and subject to other conditions the Commission might wish to 
place on the licences. 


Rediffusion Inc. and Transvision (Eastern Townships) Limited 


Rediffusion Incorporated, operator of a CATV company in Sherbrooke, 
Quebec, and Transvision (Eastern Townships) Limited, licensee of cable 
companies in Cap-de-la-Madeleine, Victoriaville-Arthabaska, and parts of 
Ascot County, Quebec, became ineligible corporations to hold Canadian 
Broadcasting licences under the direction P.C. 1969-2229 as amended. 


In both instances, Broadcast Relay Service (Overseas) Limited, of Great 
Britain, owned in excess of the maximum of 20% foreign ownership 
permitted in a broadcasting undertaking under the Government direction. 


At a public hearing held in October, 1970 Maclean-Hunter Cable TV 
Limited, an Ontario-based company, made application to the Commission to 
purchase these systems. 


In decisions rendered November 20, 1970, the CRTC denied these 
applications, stating: 


“Having taken into account all available information and having 
received the facts and opinions presented at the public hearing by the 
applicant and the oppositions as to the desirability and the practical 
possibilities of local ownership in the circumstances, the Commission has 
concluded that there are Quebec based groups interested in acquiring 
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these public undertakings and that these groups should be able to arrange 
the proper financing and make a satisfactory offer to the vendors.” 


(CRTC Decisions 70-290, 70-291 and 70-292). 


At a public hearing held in Ottawa in June 1971 the CRTC heard 
applications by National Cablevision Limited to purchase a number of cable 
television systems in the province of Quebec. Included were the systems 
owned by Rediffusion Inc. and Transvision (Eastern Townships) Limited. 


In granting approval to these applications by CRTC decision 71-302 on 
July 27, 1971, the Commission noted these transactions would bring the 
systems involved into conformity with P.C. 1969-2229 as amended. 


In the same decision the Commission remarked on the intervention placed 
by another interested party to the sale of these systems to National 
Cablevision Limited. The Commission concluded that separating these 
systems from the others involved in the National proposal, while presenting 
certain advantages, would not be in “the public interest’’ for a number of 
reasons. 


Pointing out that the Canadian shareholders in National (itself a company 
in the process of conforming with foreign ownership requirements) were not 
required to reduce their interests in the company, the Commission affirmed 
that these interests had agreed to reduce their interest in National to 20% 
partly because the total enterprise would be larger. 


Additionally, as the Montreal and Quebec City systems also involved in 
the National proposal did not enjoy a high degree of subscriber penetration 
and would need to make important investments as subscribers increase, the 
Commission agreed that such investment would be hard to come by without a 
cash flow generated by the total enterprise proposed. 


The Commission also agreed with desirability of National providing for 
more widespread ownership by the public, and said it was clear that a 
satisfactory underwriting for this purpose could be achieved substantially 
earlier for the whole enterprise than for the Montreal and Quebec City 
systems alone. 


The Commission therefore granted licences for the period ending March 
31, 1976, for the enterprises involved. 


(For further details on National Cablevision Limited, please see the earlier section 


entitled ‘‘Columbia Broadcasting System, Inc.)”’. 
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@ OTHER FOREIGN DIVESTITURES 


lron Ore Company of Canada Aviation Limited 


In June 1970 at a Commission public hearing, the CRTC heard 
applications for the renewal of licences for stations CKFL-TV, Schefferville, 
Quebec and CJCL-TV Labrador City, Newfoundland. 


These two television broadcasting undertakings are owned by the Iron 
Ore Company of Canada Aviation Limited, an ineligible licensee because of 
its Ownership and financial arrangements with the Iron Ore Company of 
Canada. Approximately 60 per cent of the shares of the latter company are 
owned by U.S. companies. 


In a decision dated July 28, 1970 (CRTC decision 70-194) the 
Commission granted a two-year renewal to the licences of these two stations. 
In its decision, the Commission noted that the stations were providing a 
service to the residents of Schefferville and Labrador City through video- 
tape programming provided by the CBC. Programming was provided in 
the two official languages, in proportion to the population speaking each 
language in these two centres. 


The Commission, also aware that the combined operating cost of the two 
stations was approximately $115,000 per annum with no advertising revenue 
coming in, commented shortly before the September 1 deadline for renewals: 


“Obviously, no private broadcaster would wish to buy the stations 
and therefore requiring divestiture by the ineligible company would be 
the same as closing the stations and depriving the residents of TV 
service.” 


Under the circumstances, the Commission considered it in the public 
interest to grant renewal of licences to Iron Ore Company. 
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In the Fall of 1972 the Iron Ore Company of Canada Aviation Limited, 
and the Canadian Broadcasting Corporation, reached agreement on the 
purchase of these stations by the Corporation. The applications were: 
heard at a Spring 1973 public hearing of the Commission. CRTC approval 
was granted April 6, 1973 by decision 73-208. 


H & B Communications Limited 


4H & B Communications Limited, was the licensee of a CATV system 
serving Edmunston, New Brunswick, with a licence expiring November 1, 
1970. 


According to CRTC records, H & B Communications Limited was owned 
by H & B Communications Corporation, an American Company. As such, this 
company was ineligible under the government ownership requirements for 
broadcasting undertaking licensing. 


Early in 1970 H & B Communications Limited submitted an application 
for renewal of its broadcasting licence. The company however withdrew this 
application prior to the June 1970 hearing scheduled for the application. 


In an announcement dated July 24, 1970 the Commission noted it would 
have no authority to grant a renewal of the licence after September 1, 1970. 


The Commission expressed concern with continuation of the CATV 
service provided Edmunston residents and said it was prepared to accept 
applications for a CATV iicence to serve that area. 


An application to provide this service was made by Martin S. Payne, on 
behalf of a company to be incorporated, and was heard at a Commission 
hearing in November 1970. 


On March 28, 1972 the Commission, in decision 72-81, delayed a decision 
on the Payne application. At the same time the Commission announced it 
would reconsider the question of cable service in the Edmunston area in light 
of its July 16, 1971 cable television policy statement. It therefore called on 
prospective applicants to revise and update applications and submit them to 
the Commission before July 1, 1972. Four applications were filed by that 
date, but Martin S. Payne, the original applicant withdrew his request. 


On August 3, 1973, by decision 73-394, the Commission issued a decision 
approving applications by Edmunston Cablevision Ltd. for broadcasting 
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licences to carry on cable television systems to serve Edmunston-St. Basile, 
N.B. and the Clair, N.B. area. The Commission concluded: 


“‘The Commission issues licences expiring on March 31, 1978 subject 
to conditions to be specified therein. 


Having regard to considerations such as financial strength, proposed 
local programming and continuity of service, the Commission is of the 
opinion that Edmunston Cablevision Ltd. is the best suited of the 
applicants to provide service to the areas in question. 


The Commission notes that for some years cable television service in 
these areas has been supplied using receiving antennas (‘‘head-ends’’) 
which are owned and controlled by a non-Canadian company and are 
located outside of Canada. The Commission is concerned with this 
arrangement but considers that historical circumstances and technical 
difficulties of signal reception in these areas warrant special consideration. 


The Commission is satisfied that the contractual arrangements entered 
into between the licensee and the owner of the head-ends provides 
sufficient safeguards to ensure the ability of the licensee to comply with 
Commission regulations and policies. 


In the interest of maintaining the best possible service to the 
subscribers of Edmunston, St. Basile and Clair, the Commission therefore 
approves these arrangements with the clear understanding that at some 
future date, it may require that the head-ends be owned and located in 
Canada. 


In the meantime, the Commission wishes to emphasize that the 
responsibility for the proper operation of these systems, in conformity 
with all Commission policies rests with the licensee. The licensee must of 
course satisfy the requirements of the Department of Communications. 


The Commission will permit the licensee to carry two non-Canadian 
commercial stations and one non-Canadian non-commercial station.” 


City Cablevision Limited 


City Cablevision Limited of Fredericton, New Brunswick, did not comply 
with foreign ownership requirements because it had an American citizen 
holding one qualifying share on its board of directors. 


On April 24, 1970 City Cablevision Limited made application by letter to 
the Commission to replace this director with a Canadian citizen. 


In a letter dated June 25, 1970, the Commission granted approval to this 
request and City Cablevision came into compliance with ownership require- 
ments. 
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Maisonneuve Broadcasting Corporation Limited 


Maisonneuve Broadcasting Corporation Limited of Montreal, licensee of 
radio stations CKGM and CKGM-FM (now CHOM-FM) was an ineligible 
corporation because a number of qualifying shares and a seat on the 
company’s board of directors, were held by an American citizen. 


On September 1, 1971, the Commission granted approval, by letter, of a 
request to transfer this qualifying share to a Canadian citizen. 


Radio CHOO 1390 Limited 


Radio CHOO, licensee of broadcasting station CHOO in Ajax, Ontario, 
was another ineligible corporation, because of United Kingdom ownership in 
the undertaking. 


In CRTC decision 71-57, dated February 11, 1971 the CRTC granted 
approval to an issuance and transfer of shares whereby the non-Canadian 
shareholders transferred enough shares to Canadian interests to comply with 
the ownership direction. 


Grey and Bruce Broadcasting Co. Limited 


Grey and Bruce Broadcasting Co. Limited licensee of radio station CFOS, 
Owen Sound, Ontario, was an ineligible corporation under the government 
ownership directive, because it had a U.S. citizen on its board of directors. 


On February 4, 1970, by CRTC decision 70-34, the Commission granted 
approval to a transfer of shares within this company. The company replaced a 
U.S. director with a Canadian citizen. 


Coratel Services Limited 


Coratel Services Limited, licensee of a CATV system serving the 
Colchester Hospital, Truro, N.S. had RCA Victor (Canada) Limited owner- 
ship in excess of 20 per cent maximum allowed under the government foreign 
ownership direction. 


RCA holdings were reduced to 20 per cent, and the system was granted < 
three-year licence renewal by CRTC decision 70-183, dated July 27: ASLO: 
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Mica Creek Community Club 


The Mica Creek Community Club, a club incorporated under the Societies 
Act, with no share capital, is licensee of three television rebroadcasting 
stations operating in the Mica Creek, B.C. area. 


The television club had two non-Canadians on its board of directors. 


In October 1971 the CRTC heard an application aimed at resolving this 
problem and on November 4, 1971, by CRTC decision 71-333 the CRTC 
granted permission for a new ownership structure which conformed to 
ownership requirements. 


In the application the Mica Creek Community Television Association 
sought to acquire the assets of television broadcasting undertakings CFZO- 
TV-1, near Revelstoke, B.C., CFZOQ-TV-2, Mica Creek Village, B.C., and 
CFZO-TV-3, Potlatch Creek Village, B.C., from the Mica Creek Community 
Club, and for a licence to carry on these undertakings upon surrender of the 
licence issued to the Mica Creek Community Club. The Commission granted a 
two-year licence, conditional upon the undertaking being able to operate as 
part of the CBC network. 


Ottawa Valley Television Company Limited 


Ottawa Valley Television Company Limited, is the licensee of CHOV-TV, 
Pembroke, Ontario. 


While 85 per cent of the shares in this company are held by Canadians, 
35.4 per cent of the paid-up capital is held by United Kingdom interests, 
making it an ineligible corporation under the government foreign ownership 
direction. 


On January 11, 1973, the Canadian Radio-Television Commission 
announced it could not renew the broadcasting licence of CHOV-TV, 
Pembroke, after the March 31, 1973, expiry date, in accordance with 
requirements of the ownership directions. On June 1, 1973, the company 
advised the CRTC that shares with a value of $25,000 had been transferred 
to a Mr. C. Chaplin, a Canadian citizen. The company now conforms with 
ownership requirements. 


La Belle Vision Quebec Inc. 
La Belle Vision Quebec Inc. is a cable television company operating 
systems in Trois-Riviéres and Shawinigan, Québec. It was wholly American 


owned by Sammons Enterprises, Inc. of Dallas, Texas. 
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On July 28, 1970, through decisions 70-192 and 70-193, the Commission 
granted these systems a one-year licence and reminded the applicant of the 
government ownership requirements for Canadian broadcasting undertakings. 
The licence was renewed until December 31, 1971, subsequently. 


At a public hearing held in Toronto, Ontario, September 21 to 24, 1971, 
the Commission reviewed the ownership of these undertakings. At that time 
the licensee commented on the company’s refusal to accept a $3.5 million 
offer to purchase the systems, to an eligible Canadian company, and outlined 
its plans for selling the systems to their subscribers for a $6 million 
consideration. 


On December 13, 1971, in a hearing in Trois-Riviéres, Québec, the 
Commission heard two applications to carry on these cable television 
undertakings in Trois-Riviéres and Shawinigan, Québec. 


On December 22, 1971, the CRTC granted permission to Television St. 
Maurice Inc. to-carry on the cable television undertakings in these locations. 
In the same decision, 71-424, the application of a company to be 
incorporated represented by Corporation Civitas Limitée, was denied. 


In announcing its decision, the Commission said it had been informed by 
Corporation Civitas Ltée that it had entered into an agreement with National 
Trans-Video Inc. to purchase the shares of La Belle Vision (Quebec) Inc. 
However, details of the agreement were not filed before the deadline set by 
CRTC procedures for the Trois-Riviéres hearing. 


The Commission’s decision also stated that Television St-Maurice showed 
itself more aware than Corporation Civitas of the objectives of the 
Commission and the needs of the areas to be served. 


Agreement was reached thereafter between the new licensee and the 
owners of the Belle Vision systems (for $1.9 million), and the systems are 
now Canadian owned. 


Peninsula Utilities Limited 


Peninsula Utilities Limited, which operated a CATV system in Marathon, 
Ontario, was another ineligible corporation because of excessive U.S. 
ownership. In a decision announced April 26, 1971 (71-168) the CRTC 
granted permission to Lakeshore Community Television Limited to buy out 
Peninsula for an approximate consideration of $30,000. Lakeshore, an 
eligible Canadian Company owned by residents of the region, was given a 
four-year licence. 
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Georgetown Cable TV Limited 


Georgetown Cable TV Limited of Georgetown, Ontario, did not comply 
with foreign ownership requirements because it had a non-Canadian citizen 
holding one qualifying share on its board of directors. On August 12, 1970, 
Georgetown Cable TV Limited made application to transfer the share held by 
this director to a Canadian citizen. In a letter dated February 11, 1971, the 
Commission granted approval of this request and Georgetown Cable TV came 
into compliance with ownership requirements. 


West Coast Cablevision Limited 


West Coast Cablevision Limited of Burnaby, B.C., did not comply with 
foreign ownership requirements because it had a non-Canadian citizen on its 
board of directors. 


On June 5, 1970, West Coast Cablevision advised the Commission that 
this director had resigned. In a letter dated July 24, 1970, the Commission 
advised West Coast Cablevision that it now appeared to meet the ownership 
direction. 


Rocky Mountain House Chamber of Commerce 


Rocky Mountain House Chamber of Commerce, Rocky Mountain House, 
Alberta, licensee of television rebroadcasting undertakings, CFMH-TV-1 and 
CFMH-TV-2 did not comply with foreign ownership requirements because it 
had a non-Canadian on its board of directors. 


On July 26, 1971, Rocky Mountain House advised the Commission that 
this director had been replaced by a Canadian citizen. The Commission 
acknowledged the change to the board of directors on August 4, 1971. 


Greater Winnipeg Cablevision Limited 


This licensee company operating a cable television undertaking in 
Winnipeg, Manitoba was owned 50% by Cablecasting (Manitoba) Limited 
which in turn was owned 51% by Cablecasting Limited and 49% by Unas 
Investments Limited. The ownership of Unas Investments was purchased by 
non-Canadian interests in the fall of 1971. 
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An application dated December 1, 1971 submitted by Greater Winnipeg 
Cablevision Limited to transfer the Unas interest of 49% in Cablecasting 
(Manitoba) Limited was approved by the Commission on June 9, 1972. 


In a letter of June 26, 1972, Greater Winnipeg Cablevision Limited 


advised the Commission that the transfer had been completed on June 23, 
1972. 
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@ APPENDICES 


DIVESTITURES BY YEAR 


(of CRTC announcement) 


COMPLETE INCOMPLETE 
1969 nil nil 
1970 29 nil 
1971 42 nil 
1972 5 nil 
1973 3 1 
Total 79 1 


DIVESTITURES BY PROVINCE 
INDIVIDUAL SYSTEMS 


COMPLETE INCOMPLETE 

B.C. 11 nil 
Alberta a. nil 
Saskatchewan 2 nil 
Manitoba 3 nil 
Ontario 29 nil 
Quebec 26 nil 
New Brunswick 1 1 


(licence 
not renewed) 


Nova Scotia 2 nil 
Newfoundland 1 nil 
Total Canada-wide 79 1 
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NATURE OF BROADCASTING UNDERTAKING DIVESTING 


(by year of CRTC announcement) 


ee S95”08 0—00aoOwoOo@®wosoomnsmss 


CATV AMRADIO FMRADIO SWRADIO- TELEVISION 


1969 nil nil nil nil nil 
1970 22 3 = nil 2 
1971 32 2 1 ; nil 7 
1972 1 1 1 1 bo 
1973 os _ _ _ 3 
Div. incom. 1 _ — = - 
Total 56 6 4 1 13 


ee 


NATURE OF UNDERTAKING DIVESTING 


(by province) 


cc 


CATV AM FM SW TV __ INCOMPLETE 


B.C, 8 nil nil nil 3 nil 
Alberta 2 nil nil nil 2 nil 
Saskatchewan 2 nil nil nil nil nil 
Manitoba 3 nil nil nil nil nil 
Ontario 20 4 2 nil 3 nil 
Quebec 17 2 a 1 “ nil 
New Brunswick 1 nil nil nil nil 1CATV 
Nova Scotia 2 nil nil nil nil nil 
Lam = nil nil nil nil nil nil 
Nfld. nil nil nil nil 1 nil 
Total 55 6 4 1 13 1 


COST OF SYSTEMS COMPLETING DIVESTITURES 


(by year) 
1969 Nil 
1970 $ 33,500,000 
*1971 $ 96,491,748 
1972 $ 19,426,000 
**1973 $ 25,000 
Total $149, 442,748 


*Includes Famous Players Canadian Corporation Limited (now Canadian Cable- 
systems Limited) and CBS (now Premier Cablevision Limited) reorganizations. 


**The lron Ore Company of Canada Aviation Limited transfers of two TV stations 
in Quebec and Newfoundland were for nominal considerations. 


COST OF SYSTEMS COMPLETING DIVESTITURES 


(by province) 


*British Columbia $25,600,000 
Alberta 800,000 
Saskatchewan 400,000 
Manitoba 3,026,000 

**Ontario 61,907,206 

*Quebec 58,709,542 
New Brunswick nil 
Nova Scotia nil 
Prince Edward Island nil 
Newfoundland nil 
Total Canada-wide $149,442,748 


ee es ee ee re 


*Includes CBS reorganization. 


**Includes Famous Players Canadian Corporation Limited (now Canadian Cable- 
systems Limited) and CBS reorganizations. 
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COST OF SYSTEMS COMPLETING DIVESTITURES 
PROVINCE OF ONTARIO 


(by year) 
1969 nil 
1970 $17,800,000 
1971 $43,082,206 
1972 nil 
1973 $ 25,000 
Total $61,907,206 


COST OF SYSTEMS COMPLETING DIVESTITURES 


PROVINCE OF QUEBEC 


(by year) 
1969 nil 
1970 $11,000,000 
1971 $29,709,542 
1972 $18,000,000 
Total $58,709,542 


COST OF SYSTEMS COMPLETING DIVESTITURES 
PROVINCE OF BRITISH COLUMBIA 


(by year) 
1969 nil 
1970 $1,900,000 
1971 $23,700,000 
1972 nil 
Total $25,600,000 
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